          International Global Xchange Inc. 


October, 2007
Re: Usage of Global Xchange ATM Debit Cards and Wallets

Dear Potential Client:

Thank you for considering using our Global Xchange products and services. I hope I cover the questions of most interest to you in what I write herein. International Global Xchange Inc.’s (IGX) ATM Card/Wallet online system can be found at: https://www.globalxchange.net  and our business site is found at www.globalxchange.biz.  IGX is incorporated in Canada and has been in business since summer 2004. 

What we offer is somewhat unique from other online wallet and ATM debit card companies that you may be looking at. Ours is an international product offering supported at the technology level by a transaction processor that services over 190 banks in Canada. We are in a joint venture with them to bring to the marketplace a superior integrated “Virtual Bank Account” and debit card product suite. These systems are therefore professionally supported offering the highest level of security and scalability. They reside in a highly secured environment and run on mainframe technologies using Oracle for their database. Oracle is known as being the most powerful and scalable commercial database solution available in the world today. 

What we offer is an online viewable “Bank Account” that is very similar to a normal bank account system you would get from your own personal financial institution. As an additional option, an account holder can purchase a Global Xchange ATM debit card that can accept funds from this account thus allowing them to withdraw funds from ATM machines and to make purchases at retail store outlets. Our program offers a number of significant benefits including:  
· Pay 1,000’s of members all over the world in just minutes.

· Provide members earning commissions with another way to pay you rather than through a credit card based merchant account – no chargebacks using our system if they pay you from a Global Xchange account.

· Our cards are distributable and usable globally.
· We build our card programs to support a business – not just to give a person a card account. In this regard, we are fully prepared to work with you to construct whatever electronic interfaces to our systems that are required in order to make yours and your customers’ programs a success.

· Setting up new accounts for a company’s affiliates/members/employees is easy. Just e-mail them some money through our system when you do a commission run and they receive an e-mail with instructions on how to activate their wallet account and accept the funds into it. Attaching a card to the account can be at the option of the member. You don’t have to make each of them purchase a card – only those that have a need for a card really require a card. This can save your customers a lot of money – both in card costs and also in monthly maintenance fees as monthly fees on ATM cards are a magnitude higher.

· We can operate as little of or as much of a card/wallet/commission program as you desire. We can send cards to you in bulk for you to distribute to your members or we can do it for you. People can buy cards from you or you can point them to our merchant account to buy from us. We can support the setup of new accounts and payout commissions or you can do it. Your whole program can be tailored. Of special note: purchasing a large quantity of cards up front can be very expensive. You can choose to have members buy the cards from us at a certain price and we can take care of it all – and we will just pass you the profit on the card sales based on your defined profit margin.

Following in bullet point are some of the key features of our cards and online bank accounts.

Card and Online Account Features – Now Available

· Non-Card accounts upgradeable to Card Accounts just by ordering a  card 
· All accounts have both a Canadian and a U.S. funds based bank account within it – you actually get two bank accounts within each user account that you can move money between.
· Commission runs can be done in either Canadian or U.S. Funds
· Excellent account usage rates and card transaction fee rates

· Usable Globally – Visa “PLUS”, STAR and INTERLINK are Base Networks that the cards operate on – Card works on almost all retail point of sale devices – you can even use them at a number of gas pumps…

· WEB accessibility to both end users and client program managers

· Custom card packaging, registration and both bulk and individual card distribution available

· Full on-line user and management systems, card loading, bulk loading, bulk user signups, and audit trail reporting

· Clients can manage their own bank funding accounts and loading – or we can provide as a service…

· Custom implementation, interfacing and processing options available – free consulting to help design the right program for you…

· Feature rich product – check out our FAQ section at https://www.globalxchange.net 

Global Xchange Virtual Bank Accounts 

Our virtual bank accounts/wallets are initially issued and attached to a U.S. Dollar bank account hosted by HSBC – one of the largest multi-national banks in the world. Each user account has a Canadian bank account within it and in-wallet/account money movement between the US and Canadian bank accounts within each user account is a feature. End users can withdraw funds directly to any registered Canadian or US financial institutions bank account directly from within their online accounts at $2.00 per transaction. They can even set up automatic monthly withdrawals to their bank accounts from this environment. 
These accounts are setup automatically and at no cost to you or the member when they receive their first commission payment.  Thereafter, each account has a monthly maintenance fee of only 75 cents. Fees charged to customers are subject to change as deemed required by Int. Global Xchange Inc. Our current fees are as follows:
	Non-ATM Wallet Fees
	
	U.S. Funds

	Accountholder Fees
	
	

	Monthly Fee**
	
	1.00

	Loads
	
	1.00

	Account to Bank (ACH)
	
	2.00

	Account to Account
	
	2.00

	Account to Card
	
	1.50


**: Monthly fees are only charged to member accounts during months when there are transactions or when there is a balance in the account. No monthly fee is charged during months with no activity or no account balance.

Global Xchange Cards 

Our Global Xchange cards are based on U.S. dollars and are usable globally.  Monthly maintenance fees on the cards are $5.50 as we must pay a monthly fee to keep the cards active to the banks, transaction processors and VISA/MasterCard financial networks. Fee schedule follows:
	ATM Card Fees

	Domestic Withdrawal
	2.50

	International Withdrawal
	4.50

	Domestic Non-Mon. (Inquiry, etc.)
	1.00

	Int'l Non-Mon
	1.50

	POS
	1.00

	Monthly Fee
	5.50

	Card to Card Transfer
	2.00

	Internet Inquiry
	Nil

	Telephone IVR Inquiry/Transaction
	3.50


Purchase of 2,500 or More Cards
While you do not have to purchase any cards up front to provide cards to your members, if you purchase at a minimum 2,500 cards upfront first, you will be afforded the opportunity to custom design the face of your card if you desire. The bank and our transaction processing network will normally approve a new card design within two weeks of completed card graphics submission. 
Our card printer will usually return the newly printed cards to us for your program within 4-6 weeks so you should be in operation with custom cards available within two months of business plan submission. Note: We can have your program operational within 2-3 weeks with the non-card accounts and even start taking orders for cards as soon as your program is approved. We stock quantities of standard Global Xchange cards in inventory as well so if in a hurry, we can start supplying standard Global Xchange cards to your members immediately after submission and approval of your program.  
Other Considerations and Conditions
To implement a full commission program for your company, we will be requiring you to fill out a program application which will be submitted for approval to our transaction processor and financial institution. There is a Bank/transaction Processor charged fee of $500.00 USD for reviewing and approving the setup of each program where a standard Global Xchange card is issued and $2,500 for approval of a program where a custom card design is desired. 
There is much more scrutiny on debit card programs than ever before and we will be authorizing new client organizations carefully and in full compliance of legislation. Note that our card programs, transaction processor and sponsoring bank have recently come through our own external audit and all were given a clean bill of health by the related authorities.

Summary Comments

In this package, we also include our program application form. To get started with us, please fill out the attached form and fax or mail the signed copy of this form to us. Our fax number is 1-204-480-4339.  A payment of $500.00 is also required. This payment can be made by credit card or PayPal via our website at www.globalxchange.biz/corpcatalog.htm (see Item 2-2). A certified check can also be sent to us at our corporate address if desired or funds can be wired to us. Contact us if you prefer the wiring option and we’ll send you instructions.
We have tried to cover the highlights of our card programs in this letter. There is much more we can share with you as we get to know each other that we believe will make you even more excited about working with us as partners in bringing your program to the marketplace. Not like a US bank or US based debit card program, our focus is on delivering solutions globally for internationally scoped corporations. In this regard we are working hard to evolve internationally providing ever improving services in other countries outside of the US and Canada as well. As our cards penetrate other geographies, we will work to provide improved services in those countries such as card loading, transactions based on local currencies and electronic deposits directly to foreign bank accounts. In this regard, we are only a few months away from being able to move funds from member accounts directly to bank accounts in Europe based on the Euro. We are also about to offer a second upgraded and logo’d “MasterCard” ATM debit card that will be Internet usable as well.

We look forward to working with you and hope you find our products, capabilities and proposal attractive.
Sincerely,

Dan Grijzenhout – CEO

International Global Xchange Inc.
_______Delivering Value Through Internet and Financial Systems Integration _______

26 Houston Road, Regina, Saskatchewan, Canada S4V 0G4          ceo@globalxchange.biz


